In reply, please quote:
PPK/GG/AIC/IAS/L175113

30 August 2018

TO THE CREDITOR AS ADDRESSED

Dear Sir or Madam

KEM GROUP PTY LTD (IN LIQUIDATION)
ACN 613 362 182 [“the Company”)

| refer to my appointment as Liquidator of the Company on 4 August 2017.

The 12 month anniversary of my appointment as Liquidator has passed. In the interest of minimising cost, |
have elected not to convene a meeting of the creditors under Section 508(1)(b)(i) of the Corporations Act 2001
(“the Act”}. | have, however, prepared and lodged with ASIC a Report pursuant to Section 508(1)(b)(ii} of the

Act selting out the following:-

4 an account of my acts and dealings and the conduct of the winding up;

4 a description of the acts and dealings that remain to be carried out in order to complete the winding
up; and

4 an estimate of when the winding up is likely to be completed.

Please note that my Report to Creditors dated 10 August 2018 was intended to comply with Section 508(1(b){ii)
of the Act. This report has previously been sent to all creditors proving in the Liquidation.

Should you have any further queries in this matter, please contact Andrew Coles of this office.

Yours faithfully
KEMM GROUP PTY LTD {IN LIQUIDATION)

Silvia | Krejci | Cummins | Karam | Ferrier (Chairman) | Green {consultant

BRI Ferrier (NSW} Pty Ltd Chartered Accountants ABN 97 128 947 848
Trading as BRI Ferrier ABN 5% 212 882 443
Level 30, Australia Square, 264 George Street NSW 2000 GPO Box 7079, Sydney NSW 2001
T 02 8263 2300 F 02 8263 2399 info@brifnsw.com.au www.briferrier.com.au
tiability limited by

BRI Ferrier...throughout Australia, New Zealand, and the United Kingdom a scheme approved
under Frofessional

BRI Ferrier is an association of independent accounting firms. Cach of the member firms is a separate and independent fegal entity operating under the name "BRI Ferrier” or related names Standards Legislation
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DISCLAIMER

The investigation into the affairs of the Company has been conducted, and this Report and the statements
made herein have been prepared, based on available books and records, information provided by the
Company’s directors and officers, and from my own enquiries.

Whilst | have no reason to doubt the accuracy of the information provided or contained herein, | reserve
the right to alter my opinion or conclusions should the underlying data prove to be inaccurate or
materially change after the date of this Report.

In undertaking my investigations in relation to the affairs of the Company, and the preparation of this
Report to Creditors, | have necessarily made forecasts of asset realisations and am required to estimate
the ultimate quantum of creditor claims against the Company.

Neither I, as Liquidator, nor any member or employee of this firm undertakes responsibility in any way
whatsoever to any person in respect of any errors in this Report arising from incorrect information
provided to this office, or necessary estimates and assessments made for the purposes of this Report.

Any creditor that has material information in relation to the Company’s affairs, which they consider may
affect my investigation, should forward details to this office as soon as possible.

KEM Group Pty Ltd (In Liquidation) : Report to Creditors
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1 EXECUTIVE SUMMARY

| was appointed Liquidator of KEM Group Pty Ltd (In Liquidation) (“the Company”) on 4 August 2017.
The purpose of this report is to provide creditors with an update on my investigations into the Company.

| have conducted further investigations into the Company’s affairs. As a result of these investigations, |
have requested funding from both the Australian Taxation Office (“ATO”} and the Australian Securities
and Investments Commission (“ASIC”) in order to satisfy the best interests of creditors, The ATO has
approved my request of an indemnity to the amount of $197,098.

ASIC requested | provide them with a report in relation to the director of the Company, Yahya Alameddine
{“the Director”}, and details of any breaches of the Corporations Act 2001 {“the Act”). ASIC have offered
funding to the amount of $8,250 inclusive of GST and disbursements for this report.

| have sent correspondence to all creditors who appeared in the books and records of the Company who
had not yet formally proved in the Liguidation. 1 invited these potential creditors to submit formal Proof
of Debts in the Liquidation. Those who failed to lodge a Proof of Debt (“POD") have been removed from
the creditors list.

Various creditors lodged formal PODs in the Liguidation without sufficient supporting documentation. |
wrote to these creditors requesting further documentation supporting their claim. The deadline for
further documentation has passed, and as such | have rejected these creditors’ claims in the Liquidation.
The time for those creditors to object my rejection of their claim has now passed. This leaves the ATO as
the only known creditor of the Company.

2 INTRODUCTION
2.1 PREVIOUS MEETING OF CREDITORS

The last meeting of creditors was held on 20 November 2017. The following occurred at this meeting:

P | tabled my Report to Creditors dated 3 November 2018;

y My remuneration for the period 4 August 2017 to 31 October 2017 was approved to the amount
of §19,931.00 plus GST;

y My future remuneration for the period 1 November 2017 to the conclusion of the Liquidation
was approved to the amount of $20,000.00 plus GST; and

4 My internal disbursements for the period 4 August 2017 to the conclusion of the Liquidation was
approved to the amount of $1,000.00 plus GST.

Since this meeting, | have not held any other meetings of creditors.

2.2 PREVIOUS REPORT TO CREDITORS

This report should be read in conjunction with my previous Reports to Creditors dated 3 November 2017
(“the Previous Report”).

KEM Group Pty Ltd (In Liquidation} : Report to Creditors
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2.3 STATEMENT OF INDEPENDENCE

| am a Member of the Institute of Chartered Accountants of Australia and New Zealand {CAANZ), a
Registered Liquidator and a Member of the Australian Restructuring Insolvency & Turnaround
Association {ARITA).

Prior to my appointment as Liquidator of the Company, neither | nor my partners and staff have had any
dealings with the Company or its director either socially or professionally.

| note | previously completed a Declaration of Independence, Relevant Relationships and Indemnities
(“DIRRI") dated 2 November 2017, which was presented at the Meeting of Creditors dated
20 November 2017. Since this date, | have had requests for funding agreements approved by both the
ATO and ASIC respectively. As such, | have updated my DIRRI.

Attached as Annexure 1 is my updated DIRRI.

| declare that 1 am independent for the purposes of accepting the appointment as Liquidator in
accordance with the ethical pronouncements of my profession and the Act.

2.4 RECEIPTS AND PAYMENTS

To date, there have been no receipts and payments in the Liquidation.

| have lodged a statement of account with respect to this matter with the Australian Securities and
Investments Commission {“ASIC”} and will proceed to do so in accordance with the statutory timeframes.

3  INVESTIGATIONS

My preliminary enguiries into the Company and ABT Enterprises Pty Ltd (In Liguidation) (collectively
referred to as “the Companies”) identified a number of matters/transactions that required additional

investigations.

My initial investigations suggested that the Companies were set up to facilitate a scheme where Pay As
You Go Withholding Tax (“PAYG”) and NSW State Payroll Tax could be avoided by ‘client’ entities
{(“the Scheme”).

I note that my investigations are ongoing, and so as to not jeopardise them, | have chosen not to provide
creditors with more information at this time. Creditors will however be updated on further findings as
and when required.

in order to thoroughly investigate the Scheme, and given the assetless nature of the Companies, | have
sought funding from both the ATO and ASIC respectively.

KEM Group Pty Ltd {In Liguidation) : Report to Creditors
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3.1 ATO DEED OF INDEMNITY

On 16 February 2018 | wrote to both the ATO and ASIC to provide them with an update of my
investigations in relation to the Companies. | requested funding from them to further investigate specific
transactions, examine relevant persons and prepare a detailed report on the Scheme and the parties
involved in its establishment and operation,

On 20 April 2018, the ATO wrote to me to inform me that they had approved my request of an indemnity
to the amount of $197,098 (inclusive of GST) covering investigations on the Companies. This approval
was subject to the terms contained in a Deed of Indemnity and subject to my obtaining the approval of
creditors prior to signing and returning the Deed.

Pursuant to Section 477(2){b) of the Act, [ am required to seek approval from creditors prior to entering
into an agreement that extends longer than 3 months. As such, please see Notice of Proposal to
Creditors ‘1’ attached as Annexure 6, requesting creditors’ approval to enter into the Deed of Indemnity
with the ATO. As | am required to engage a solicitor to assist with my additional investigations, please
also see Notice of Proposal to Creditors ‘2" attached as Annexure 7, requesting creditors’ approval to
engage Craddock Murray Neumann Lawyers as my solicitors.

3.2 DIRECTOR COMPLIANCE

As at the date of this report, | have not had any contact with the Director despite various attempts. As
such, on 26 September 2017 | wrote to ASIC requesting that they assist me through their Liquidators
Assistance Program, by compelling the Director to comply with his duties under Section 530A of the Act.
Further, as the Director was in breach of Section 530A of the Act, | recommended that ASIC should

commence prosecution against him.

The Director was listed in Sutherland Local Court on 15 May 2018. The Director did not appear at Court
and was convicted in his absence pursuant to Sections 530A(1} and 530A(3} of the Act. He received a
penalty of $20,000.

As the Director’s breaches of the Act were ‘continuing offences’, on 17 July 2018, | again wrote to ASIC. |
again requested that ASIC assist me by compelling the Director to comply with his duties under
Section 530A of the Act. | also recommended that ASIC commence prosecution against the Director for
those breaches. ASIC have disclosed that on 14 August 2018, the Director is listed for plea/mention at
Sutherland Local Court due to these continued breaches of the Act as director of the Companies.

r,  ASSETS
4.1 DIRECTOR LOAN ACCOUNT

As mentioned in the Previous Report, the financial accounts for the period up to 14 July 2017 disclosed a
Director’s Loan account with a balance of $464,757.34 owing to the Company. | still have not had any
contact with the Director. Although the Director could owe the Company this amount, any recovery in
regards to this loan account appears highly unlikely at this stage.

KEM Group Pty Ltd {In Liguidation) : Report to Creditors
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5 LIABILITIES
5.1 POTENTIAL PRIORITY UNSECURED CREDITORS

As mentioned in the Previous Report, the financial statements for the period up to 14 July 2017 disclosed
payroll liabilities in the amount of $284,590.00. | have not received any information in relation to this
amount from either the Director or the Accountants. As mentioned below in Section 4.1 of this report, |
have issued correspondence to all creditors who have not yet proved in the Liquidation, including former
employees.

| have not received any formal PODs in the Liquidation from employees despite my requests. As such |
guestion the reliability of the financial statements. At this stage | cannot confirm the payroll liabilities
amount. '

6 CREDITOR CLAIMS
6.1 INVITATION TO LODGE FORMAL PODS

A number of potential creditors of the Company appeared in the books and records of the Company but
had not yet lodged a POD in the Liquidation. As such, on 11 July 2018 | wrote to these potential creditors
inviting them to submit a formal POD in the Liquidation. This letter notified these potential creditors that
if | did not received a formal POD by 27 July 2018 | would be removing them from the list of creditors of
the Company and that they would cease to receive updates in relation to the Liquidation.

With the expiration of the above deadline, these parties were removed from the creditors list of the

Company.

6.2 REJECTION OF VARIOUS CREDITOR CLAIMS

Various creditors had lodged formal PODs in the Liquidation without sufficient supporting
documentation. As such, On 28 June 2018 | wrote to these creditors requesting further documentation
supporting their claim. The deadline for supporting documentation from these creditors was 13 July 2018,

On 23 July 2018, | wrote to the creditors had failed to provide further documentation, and provided them
with a Form 537 ‘Notice of Rejection of Formal POD'. If they were dissatisfied with my determination,
these creditors had until 7 August 2018 or, if the Court allows, within any further period, to appeal against
it.

Each creditor that did not appear my determination had their claim rejected in full. This was on the
grounds that they had failed to provided sufficient documentary evidence to support their claims despite

my request.

KEM Group Pty Ltd {in Liquidation) : Report to Creditors
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7 LIQUIDATOR'S REMUNERATION

Please refer to the Remuneration Report attached as Annexure 2 for further commentary. This report
contains information regarding my time costs incurred to date, as well as my estimated time costs to the
completion of the Liquidation, which underpins the request for approvals at the forthcoming meeting.
Below is a summary of by approved and drawn remuneration to date.

4 August 2017 to 31 October 2017 $19,931.00 . $0.00
1 November 2017 to Conclusion $20,000.00 $0.00
Total $39,931.00 $0.00

The Remuneration Report also contains the BRI Ferrier charge out rates for creditor information.

In regards to my remuneration and disbursements, please see attached Notice of Proposals to Creditors
as Annexures 7, 8, 9 and 10. For information in relation to these proposals, please see attached as
Annexure 3 the ARITA Information Sheet on proposals without meetings.

Creditors will only be permitted to vote on the aforementioned proposals if they have a claim in the
liquidation. Attached as Annexure 4 is a POD form. ! note that if creditors have already forwarded a POD
to this office there is no need to resubmit this form.

8 FINALISATION OF LIQUIDATION

| am required to attend to the following matters, prior to finalising the Liquidation and requesting that
the ASIC deregister the Company:

4 Attend to Report to the ATQ in regards to the outcome of my additional investigations;

4 Provide ASIC with a director banning style report pursuant to Section 533(2) of the Act;

4 Deal with and respond to various creditor queries;
4 Finalise investigations;
4 Lodge final statement of account with ASIC.

On completing the above-mentioned tasks it is my intention to advise the ASIC that the affairs of the
Company have been fully wound up and to request that the Company be deregistered.

Given the nature of the additional investigations required, 1 anticipate that the Liquidation of the
Company will continue beyond 24 months from the date of this report.

KEM Group Pty Ltd (In Liquidation) : Report to Creditors




g CONCLUSION

Should you have any further queries in relation to this report or the liquidation generally, please do not
hesitate to contact Mr Andrew Coles as follows:

@ Post: GPO Box 7079 Sydney NSW 2001

g Email: acoles@brifnsw.com.au

ﬁ Telephone: | (02) 8263 2300

Ej Facsimile: {02} 8263 2399

M
/o
Yours faithfully,
KEM G ‘ouj.?: PTY LTD (IN LIQUIDATION)

x‘s iﬂ% ’;

%i i
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Annexure 1

Declaration of Independence, Relevant
Relationships and Indemnities
("DIRRI")

KEM GROUP PTY LTD
. (IN LIQUIDATION)

ACN 613362182

(“the Company”)

10 August 2018

Peter Krejci
Liguidator

BRI Ferrier (NSW) Pty Ltd ABN 97 128 947 848
Leve] 30, Australia Square
264 George Street, Sydney NSW 2000
GPO Box 7079, Sydney NSw 2001
Phone {02) 8263 2300 Facsimile (02) 8263 2399
Email: info@brifnsw.com.au

Website: www.briferrier.com.au
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This document requires the Practitioner appointed to an entity to make declarations as to:
A, independence generally;
B. relationships, including
i the circumstances of the appointment;
ii any relationships with the entity and others within the previous 24 months;
iii any prior professional services for the entity within the previous 24 months;
iv.  that there are no other relationships to declare; and
C. any indemnities given, or up-front payments made, to the Practitioner.

This declaration is made in respect of myself, my partners, and BRI Ferrier (NSW) Pty Ltd.

A. INTRODUCTION

This Declaration of Independence, Relevant Relationships and Indemnities (“DIRRI”) is an updated
declaration in regards to my appointment as Liquidator of KEM Group Pty Ltd {in Liguidation)
{“the Company”). My previous DIRRI’s were dated 1 August 2017 and 2 November 2017, and can now
be disregarded.

In summary, the requirement for me to update my DIRRI arose due to funding agreements offered to
me from the Australian Taxation Office (“ATO”).

B. INDEPENDENCE

| Peter Krejci, of BRI Ferrier (NSW) Pty Ltd have undertaken a proper assessment of the risks to my
independence prior to consenting to accept the appointment as Liquidator of the Company in
accordance with the law and applicable professional standards. This assessment identified no real or
potential risks to my independence. | am not aware of any reasons that would prevent me from

accepting this appointment.

C. DECLARATION OF RELATIONSHIPS
. CIRCUMSTANCES OF APPOINTMENT

| was asked to consent to potentially being a replacement Liquidator by Reeves D’Souza of the ATO.
BRI Ferrier or its partners are not in a referral relationship with the ATO. There is no conflict in this

regard.

4 On 28 July 2017, Geoffrey Granger of this office received a telephone call from Reeves D’Souza of
the ATO for my consent to act as replacement Liquidator of the Company.

KEM Group Pty Ltd {In Liquidation}| Introduction
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y On 28 July 2017, Geoffrey Granger of this office received an email from Reeves D'Souza of the
ATO for my consent to act as replacement Liquidator of the Company.

y On 4 August 2017, | was appointed Liquidator of the Company pursuant to a resolution at the
Meeting of Creditors on the same day.

| received no remuneration for the above correspondence.
This correspondence do not affect my independence for the following reasons:

P The Courts and the Australian Restructuring Insolvency and turnaround Association’s (“ARITA”)
Code of Professional Practice {“COPP”) specifically recognise the need for practitioners to provide
information about insolvency practices and the options available to debtors, and do not consider
that the provision of such information results in a conflict or is an impediment to accepting the
appointment.

4 t have had no direct communication with the Company and its directors.

[ have provided no other information or advice to the Company, its Directors or advisors prior to my
appointment beyond that which | have outlined in this DIRRI.

. RELEVANT RELATIONSHIPS (EXCLUDING PROFESSIONAL SERVICESTO
THE INSOLVENT)

[, or a member of my firm, have, or have had within the preceding 24 months, a relationship with:

ATO/ Deputy Principals and Directors of BRI Ferrier y relationship with the ATO is
Commissioner of around Australia, were, until its | conducted at arms-length and will
Taxation expiration at the end of 2014, members | not impede my independence and

of a panel of Official Liquidators | will not influence or affect my ability
established by the ATO and accepted | to comply with my statutory and
appointments by Australian Courts | fiduciary duties as Liquidator.

initiated by the Federal Commissioner.
The ATO is a sophisticated statutory

These  Official  Liquidators  have | creditor and is administratively
undertaken to the ATO to accept | bound to act as a Model Litigant.

appointments as Liquidator appointed
by a Court under the Corporations Act
where the ATO is the applicant creditor,
whether the company has assets or not.

In my experience the ATO does not
seek to exert improper pressure on
insolvency practitioners in
connection with the discharge of
BRI Ferrier is likely to seek inclusion in | their duties to creditors generally.

any comparable panel should one be

established in future. Membership of the panel was not

conditional upon and preference or
benefit being conferred upon the
ATO.

KEM Group Pty Ltd {In Liquidation)| Declaration of Relationships
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ABT Enterprises Pty
Ltd {In Liquidation)
{"ABT Enterprises”)

ABT Enterprises is related to the
Company by ownership and it appears
these companies have transacted
together. These dealings may have been
to the advantage of one company at the

[t is accepted that “group
appointments” sometimes give rise
to conflicts. My approach is to
identify those conflicts, and where
real, seek appointment of another

practitioner. However, group

appointments reduce the cost of

expense of the other.

liquidations of multiple companies
for the overall benefit of creditors.
We are not aware of any particular
transaction giving rise to any
material burden or benefit.

r—

In addition to the above, | also note that Principals of BRI Ferrier roufinely accept nominations and
appointments as insalvency practitioners by the major trading banks, in addition to creditors such as
the ATO {as discussed above). The nature of these relationships varies over time depending on the
nature of the engagements. Such relationships do not impede my independence or give rise to a
conflict of duties because we accept such engagements only on the basis that my independence will be
maintained and the relationships are maintained on professional commercial terms.

There are no other prior professional or personal relationships that should be disclosed.

i. PRIOR PROFESSIONAL SERVICES TO THE INSOLVENT

Neither I, nor my Firm, have provided any professional services to the Company in the previous 24
months.

IV. NO OTHER RELEVANT RELATIONSHIPS TO DISCLOSE

There are no other known relevant relationships, including personal, business and professional
relationships, from the previous 24 months with the Company, an associate of the Company, a former
insolvency practitioner appointed to the Company or any person or entity that has a charge on the
whole or substantially whole of the Company’s property that should be disclosed.

KEM Group Pty Ltd {In Liquidation)| Declaration of Relationships |




D. INDEMNITIES AND UP-FRONT PAYMENTS

I have been provided with the following indemnity for the conduct of this Liquidation.

ATO/ Deputy Creditor of the Company The Deputy Commissioner of Taxation has
Commissioner of provided an indemnity up to a maximum
Taxation amount of $197,098 (inclusive of GST) to

cover my remuneration, expenses and
costs associated with further
investigations into the Company and ABT
Enterprises.

As at the date of this report, | am awaiting
creditor approval prior to executing the
e Deed of Indemnity provided by the Deputy
Commissioner of Taxation.

{

Dated: 10t Aug‘ht\m;é}

PETER KREJCI

LIQUIDATOR

Note:

1. If circumstances change, or new information is identified, | am required under the Corporations
Act 2001 and the ARITA Code of Professional Practice to update this Declaration and provide a copy to
creditors with my next communication as well as table a copy of any replacement declaration at the
next meeting of the insolvent’s creditors.

2. Any relationships, indemnities or up-front payments disclosed in the DIRRI must not be such

that the Practitioner is no longer independent. The purpose of components B and C of the DIRRI is to
disclose refationships that, while they do not result in the Practitioner having a conflict of interest or

duty, ensure that creditors are aware of those relationships and understand why the Practitioner

nevertheless remains independent.

KEM Group Pty Ltd {In Liquidation}| Indemnities and up-front payments




Annexure 2

Remuneration Request
Approval Report

KEM GROUP PTY LTD
(IN LIQUIDATION)

e,

ACN 613362182

10 August 2018

Peter Krejci
Liquidator

BRI Ferriel

BRI Ferrier (NSW) Pty Ltd ABN 97 128 947 848
Level 30, Australia Square,

264 George Street, Sydney NSW 2000
GPO Box 7079, Sydney NSW 2001
Phone {02} 8263 2300
Facsimile (02) 8263 2399
Website: www.briferrier.com.au

Email: info@briferriernsw.com.au
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1 DECLARATION

1, Peter Krejci, of BRI Ferrier {(NSW) Pty Ltd Chartered Accountants, have undertaken a proper assessment
of this remuneration claim for my appointment Liquidator of KEM Group Pty Ltd (In Liquidation)
{“the Company”) in accordance with the law and applicable professional standards. | am satisfied that
the remuneration claimed is in respect of necessary work, properly performed, or to be properly

performed, in the conduct of the liquidation.

2 EXECUTIVE SUMMARY

A summary of the Liquidator’s Remuneration and Expenses paid to date is as follows:

Below is a summary of the remuneration that has been approved to date.

4 August 2017 to 31 October 2017 $19,931.00 $0.00
1 November 2017 to Conclusion $20,000.00 $0.00
Total $39,931.00 $0.00

This remuneration report details approval sought for the following fees:

Resolution 1:

“That the remuneration of the Liquidator, his partners and staff for the
period 1 November 2017 to 31 July 2018, calculated on a time basis in
accordance with the rates of charge annexed to the Report to Creditors
dated 10 August 2018, be fixed and approved in the amount of 571,852.50
plus GST, and that the Liquidator be authorised to draw that amount
forthwith.”

Sections 3
and 4

§71,852.50

Resolution 2:

“That the previous resolution passed on 20 November 2017 in relation to the
Liquidator’s future remuneration be amended to read: that the future
remuneration of the Liquidator, his partners and staff for the period 1 August
2018 to the conclusion of the liquidation, calculated on a time basis in
accordance with the rates of charge annexed to the Report to Creditors
dated 10 August 2018, be approved to an interim cap of 590,000.00 plus GST,
and that the Liquidator be authorised to draw that amount as and when

incurred.”

Sections 3
and 4

$90,000.00




Resolution 3:

“That the internal disbursements claimed by the Liquidator for the period
4 August 2017 to 31 July 2018, in accordance with the rates of charge
annexed to the Report to Creditors dated 10 August 2018, be approved to an
amount of $448.75 plus GST and that the Liquidator be authorised to draw
that amount as required.”

Section 6 $448.75

Resolution 4;

“That the previous resolution passed on 20 November 2017 in relation to the
Liguidator’s future internal disbursements be amended to read: That the
internal disbursements claimed by the Liquidator for the period 1 August
2018 to conclusions of the Liquidation, in accordance with the rates of charge
annexed to the Report to Creditors dated 10 August 2018, be approved to an
é ; amount of $3,000.00 plus GST and that the Liquidator be quthorised to draw
that amount as required.”

Total $165,301.25

Section6 | $3,000.00

Please refer to report section references detailed above for full details of the calculation and composition
of the remuneration approval sought.

3 DESCRIPTION OF WORK COMPLETED

| The Conclusion

1 November
2017

KEM Group Pty Ltd
{In Liguidation}
(“the Company”)
Peter Krejci

BR! Ferrier {NSW)

Creditors Voluntary Liquidation

3.4 REMUNERATION FOR THE PERIOD 1 NOVEMBER 2017 TO 32 JULY 2018

We provide the details of work undertaken and remuneration incurred for the period 1 November 2017
to 31 July 2018 as follows:

Receive and follow up creditor enquiries by

Creditor Enquiries

telephone and email.

Review and prepare correspondence to creditors
and their representatives by email or post.

Attend to enquiries from the ATO

Creditor Reports Preparing Statutory Report to Creditors and related
annexures.




P

Mail out of Statutory Report to creditors,
Preparing Second Report to Creditors and related
annexures.

Dealing with Proofs of Debt

Preparing and sending correspondence to creditors
requesting further supporting documentation for
their proofs.

Preparing and sending Form 537s to relevant
creditors — Notice of Rejection of Proofs.

Meeting of Creditors

Preparation and attendance at Meeting of
Creditors.
Prepared and lodged minutes of meeting.

Employee Enquiries

Receive and follow up employee enquiries by
telephone and email.

Review and prepare correspondence to employees
and their representatives by email or post.

Conducting investigations

Telephone discussions with identified employees
regarding the history and structure of the
Company.

Collection of Company books and records from the
Company’s accountant.

Collection of Company books and records from the
Former Liquidators.

Analysis of Company’s bank account.

Reviewing Company’s books and records.
Conducting and summarising statutory searches.
Peruse information provided by the ATO.
Preparation of investigation file.

Ordering bank transaction traces,

Analysing bank trace results.

Analysing books and records of the Company in
regards to scheme.

ASIC Reporting

Preparation and lodgement of ASIC Form 533.
Preparation of Prosecution statement sent to ASIC.
Preparation of ASIC Form EX03 - request for
funding.

Prepare second prosecution statement of Director.
Report to ASIC on Director prosecution.

Review of ASIC funding agreement in regards to
potential Director Banning.

Examinations

Review documents in regards to the public
examination of the Director and other parties.

Litigation / Recoveries

Review ATO Deed of Indemnity.
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Correspondence

General correspondence.
Correspondence with Company’s accountant and

former liquidators to collect Company’s books and

records and Report as to Affairs.

Document maintenance/file

review/checklist

Filing of documents.
File reviews.

Bank account administration

Preparing correspondence opening liquidation
account and close pre-appointment account.
Requesting bank statements.

ASIC forms and other forms

Preparing and lodging ASIC forms including 564 and
505,

ATO and other statutory
reporting

Notification of appointment.
Preparing Business Activity Statements.

Insurance

Correspondence with insurance broker regarding
appropriate insurance cover for the Company's
assets, '

Planning / Review

Discussions regarding status of liquidation.

3.2 ESTIMATED FUTURE REMUNERATION FOR THE PERIOD 1 AUGUST 2018 TO
THE CONCLUSION OF THE LIQUIDATION

Other Assets

Further Investigations into Company’s finaci!s
regarding director loan account.

Further Investigations into Company’s financials
regarding Trade Debtor account.
Correspondence  with  legal
regarding collection of director loan account/Trade
Debtor {if required).

representatives

Creditor Enquiries

Receive and follow up creditor enquiries by
telephone.

Review and prepare correspondence to creditors
and their representatives by facsimile, email or
post.

Creditor reports

Preparing Statutory Report to Creditors and related
annexures.
Mail out of creditor’s report to all known creditors.




Dealing with proofs of debt

Pracess proof of debt claims received when not
related to a dividend.

Employee Enquiries

Receive and follow up employee enquiries by
telephone.

Review and prepare correspondence to employees
and their representatives by facsimile, email or
post.

Litigation / Recoveries

Prepare information for legal team to be used in
proceedings against Director and/or other parties
(as necessary).

Commence legal proceedings against various
parties {as necessary).

Internal meetings to discuss status of litigation

Examinations

Review documents in regards to the public
examination of the Director and other parties.
Preparing brief to solicitor,

Conduct and attend public examinations of
Director and other parties in relation to the
Company’s scheme.

Liaising with solicitor(s} regarding examinations.
Reviewing examination transcripts

Liaising with solicitor{s) regarding outcome of
examinations and further actions available

Conducting investigations

Review Company’s books and records not
previously received.

Updating investigation file with any new
information gathered.

Conduct further investigations into the Company’s
scheme and relevant parties involved in scheme,

ASIC Reporting

Further reporting to ASIC with update of
investigations (if required).

Correspondence

General correspondence,

Document maintenance/ffile

| review/checklist

Filing of documents.
File reviews.
Updating checklists.

. Bank account administration

Preparing correspondence closing bank account.
Processing Receipts and Payments.
Bank account reconciliations.

| ASIC From 524 and other
| forms

Preparing and lodging ASIC forms including 505,
524 and 5601.




ATO and other statutory Notification of ceasing to act

reporting Preparing Business Activity Statements

Finalisation Tasks associated with finalisation of the

liquidation.

4 CALCULATION OF REMUNERATION

The remuneration requests are summarised by employee by area of activity on the following pages.
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5 REMUNERATION METHOD

There are four methods for calculation of remuneration used by BRI Ferrier:

4 Time bosed / Hourly rates

This is the most common method. It provides for remuneration to be charged at an hourly rate for each
person working on the matter. The hourly rate charged will reflect the level of experience each person
has.

4 Fixed Fee

The total remuneration for the administration is quoted at commencement of the assignment and is

limited to this amount.
y Percentage
The total remuneration for the matter is based on a percentage of a particular variable.

y Contingency
The total remuneration for the matter is structured to be contingent on a particular outcome being

achieved,

5.1 METHOD CHOSEN

After consideration of the work to be performed on an assignment, BRI Ferrier normally proposes to use
a Time based / Hourly rates method.

BRI Ferrier reviews its hourly rates every twelve months. The hourly rates quoted below remain current
until 30 June 2018. At this time BRI Ferrier may increase the hourly rates charged for work performed

past that date.

5.2 EXPLANATION OF HOURLY RATES

The rates applicable are set out in the table on the following page together with a general guide to the
qualifications and experience of staff engaged in administration and the role they undertake in the

administration.

11
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5.3 HOURLY RATES FOR THE PERIOD 1 JULY2017 TO 30 JUNE 2019

Appointee

Principal

Director

Senior Manager

Manager

Supervisor

Seniorl

Senior2

Intermediate 1

intermediate 2

Senior

Administration

Junior
Administration

A Liquidator and/or Registered Trustee. A senior accountant with over 10
years' experience who brings specialist skills and experience to the
appointment. Leads the team carrying out the appointment.

A Registered Liquidator, A senfor accountant with over 10 years' experience.
Leads the team carrying out and controls all aspects of an appointment.

An accountant with more than 10years' experience. May be a Registered
Liquidator. Fully qualified and able to control all aspects of an appointment.
May have specialist industry knowledge or skills. Assists with all facets of
appointment.

An accountant with mere than 7 years’ experience. Qualified and answerable
to the Team Leader. Seif-sufficient in completing and planning all aspects of
large appointments.

An accauntant with at least 6 years' experience. Typically qualified with well-
developed technical and commercial skills. Controls and plans all aspects of
medium to larger appointments, reporting to the Team Leader.

An accountant with more than 4 years' experlence. Typically qualified with
sound knowledge of insolvency principles and developing commercial skill.
Assists to plan and control specific tasks on medium to larger appointments.
Often undertaking post qualification study specialising in tnsolvency and
Reconstruction.

An accountant with more than 2 years' experience. Typically a graduate
undertaking study leading to professional gualification as a Chartered
Accountant or CPA. Able to complete work on appointments with limited
supervision.

An accountant with less than 2 years' experience. Typically a graduate who has
commenced study leading to professional gualifications. Able to complete
many tasks on medium to large appointmants under supervision.

An accountant with less than 2 years’ experience. Typically a graduate and
commencing study for qualifications, Able to complete multiple tasks on
smaller to medium appointments under supervision.

An accountant with less than 1 year's expertence. A trainee undertaking
degree with an accountancy major. Assists in the appointrment under
supervision,

Approprlately skilled and undertakes support activities including but not
limited to treasury, word processing and other administrative, clerical and
secretarial tasks.

Appropriately skilled and undertakes support activities including but not
limited to treasury, word processing and other administrative, clerical and
secretarial tasks.

4650

$620

$540

$500

$430

5400

$340

$275

$250

$225

5210

$150

$525

$505

5420

$360

$290

$260

$240

5220

$150

12




J——

6 DISBURSEMENTS

Disbursements are divided into three types:

4 Externally provided professional services - these are recovered at cost. An example of an externally
provided service dishursement is legal fees.

4 Externally provided non-professional costs such as travel, accommodation, postage and search
fees. These are recovered at cost.

4 Internal disbursements such as photocopying, printing and postage. These disbursements, if
charged to the Liquidation, would generally be charged at cost; though some expenses such as
telephone calls, photocopying and printing may be charged at a rate which recoups both variable
and fixed costs. The recovery of these costs must be on a reasonable commercial basis.

We have undertaken a proper assessment of disbursements claimed for the Company, in accordance
with the law and applicable professional standards. | am satisfied that the disbursements claimed are

necessary and proper.

We have undertaken a proper assessment of disbursements claimed for the Company, in accordance
with the law and applicable professional standards. We are satisfied that the disbursements claimed are

necessary and proper.

We are required to obtain creditor’s consent for the payment of Internal Disbursements only. Creditors
will be asked to approve our Internal Disbursements prior to these disbursements being paid from the

external administration.

Details of the basis of recovering internal disbursements in this external administration are provided
below:

Faxes and Photocopying $.25 per page
| Staff vehicle use In accordance with ATO mileage allowances

7 STATEMENT OF REMUNERATION AND DISBURSEMENTS CLAIM

By Resolution, we will be seeking approval from creditors for the following resolutions:

Resolution 1 — Liquidator's Remuneration for the period 1 November 2017 to 31 July 2018

“That the remuneration of the Liquidator, his partners and staff for the period 1 November 2017 to 31
July 2018, calculated on a time basis in accordance with the rates of charge annexed to the Report to
Creditors dated 10 August 2018, be fixed and approved in the amount of 571,852.50 plus GST, and that
the Liquidator be authorised to draw that amount forthwith.”

13



Resolution 2 — Estimated Future liguidator's Remuneration for the period 1 August 2018 to the

Conclusion of the Ligquidation

“That the previous resolution passed on 20 November 2017 in relation to the Liquidator’s future
remuneration be amended to read: ‘that the future remuneration of the Liguidator, his partners and staff
for the period 1 August 2018 to the conclusion of the liquidation, calculated on a time basis in accordance
with the rates of charge annexed to the Report to Creditors dated 10 August 2018, be approved to an
interim cap of $90,000.00 plus GST, and that the Liquidator be authorised to draw that amount as and

when incurred.””

Resolution 3 — Liguidator’s Disbursements for the period 4 August 2017 to 31 July 2018

“That the internal disbursements claimed by the Liquidator for the period 4 August 2017 to 31 July 2018,
in accordance with the rates of charge annexed to the Report to Creditors dated 10 August 2018, be
approved to an amount of $448.75 plus GST and that the Liquidator be authorised to draw that amount

as required.”

Resolution 4 — Liquidator's Disbursements for the period 1 August 2018 to the Conclusion of the

Liguidation

“That the previous resolution passed on 20 November 2017 in relation to the Liquidator’s future internal
dishursements be amended to read: That the internal dishursements claimed by the Liquidator for the
period 1 August 2018 to conclusions of the Liquidation, in accordance with the rates of charge annexed
to the Report to Creditors doted 10 August 2018, be approved to an amount of $3,000.00 plus GST and
that the Liquidator be authorised to drow that amount as required.”

8 SUMMARY OF RECEIPTS AND PAYMENTS

To date, there have been no receipts and payments in the Liguidation.

9 QUERIES

The above information is provided to assist creditors with considering the appropriateness of the
remuneration claims that are being made.

Creditors should contact the Joint and Several Liquidators’ office to seek further information concerning
the remuneration claim if they so need.

10 INFORMATION SHEET

The ARITA has produced a document entitled “Creditor Information Sheet: Approving remuneration |
external administrations” that can be downloaded from the ARITA website www.arita.com.au or
alternatively a copy can be obtained from this office.

14



ANNEXURE 3

ARITA

Information sheet: Proposals without meetings

SR TURTARDTET
SOCIATION

You may be a creditor in a liquidation, voluntary administration or deed of company arrangement

(collectively referred to as an external administration).

You have been asked by the liquidator, voluntary administrator or deed administrator (collectively
referred to as an external administrator) to consider passing a proposal without a meeting.

This information sheet is to assist you with understanding what a proposal without a meeting is and
what your rights as a creditor are.

Meetings of creditors were previously the only way that external administrators could obtain the views
of the body of creditors. However, meetings can be very expensive to hold.

A proposal without a meeting is a cost effective way for the external administrator to obtain the consent
of creditors to a particular course of action.

The external administrator is able to put a range of proposals to creditors by giving notice in writing to
the creditors. There is a restriction under the law that each notice can only contain a single proposal.
However, the external administrator can send more than one notice at any single time.

The notice must:

s include a statement of the reasons for the proposal and the likely impact it will have on creditors
if it is passed
e invite the creditor to either:
o vote yes or no to the proposal, or
o object to the proposal being resolved without a meeting, and
» specify a period of at least 15 business days for replies to be received by the external
administrator.

If you wish to vote or object, you will also need to lodge a Proof of Debt (POD) to substantiate your
claim in the external administration. The external administrator will provide you with a POD to complete.
You should ensure that you also provide documentation to support your claim.

If you have already lodged a POD in this external administration, you do not need to lodge another one.

The external administrator must also provide you with encugh information for you to be able to make an
informed decision on how to cast your vote on the proposal. With some types of proposals, the law or
ARITA’s Code of Professional Practice sets requirements for the information that you must be provided.

ARITA Level 6, 191 Clarence Street, Sydney NSW 2000 Australia | GPO Box 4340, Sydney NSW 2001
ACH 0024712362 £ +B1 2 8004 4344 1 e admin@arita.com.au | arita.com.au

AUSTRALIAN RESTRUCTURING INSOLVENCY & TURNAROUND ASSOCIATION
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ARITA

For example, if the external administrator is asking you to approve remuneration, you will be provided
with a Remuneration Approval Report, which will provide you with detailed information about how the
external administrator's remuneration for undertaking the external administration has been calculated.

You can choose to vote yes, no or object to the proposal being resclved without a meeting.

A resolution will be passed if more than 50% in number and 50% in value (of those creditors who did
vote) voted in favour of the proposal, but only so long as not more than 25% in value objected to the
proposal being resoclved without a meeting.

If the proposal doesn’'t pass and an objection is not received, the external administrator can choose to
amend the proposal and ask creditors to consider it again or the external administrator can choose to
hold a meeting of creditors to consider the proposal.

The external administrator may also be able to go to Court to seek approval.

If more than 25% in value of creditors responding to the proposal object to the proposal being resolved
without a meeting, the proposal will not pass even if the required majority vote yes. The external
administrator will also be unable to put the proposal to creditors again without a meeting.

You should be aware that if you choose to object, there will be additional costs associated with
convening a meeting of creditors or the external administrator seeking the approval of the Court. This
cost will normally be paid from the available assets in the external administration.

This is an important power and you should ensure that it is used appropriately.

The Australian Restructuring Insolvency and Turnaround Association (ARITA) provides information to
assist creditors with understanding external administrations and insclvency.

This information is availahle from ARITA's website at artia.com.au/creditors.

ASIC also provides information sheets on a range of insolvency topics. These information sheets can
be accessed on ASIC's website at asic.gov.au (search for “insolvency information sheets”).

Version: July 2017 22302 - INFO - Proposals information sheet v1_0.docx

AUSTRALIAN RESTRUCTURING INSOLVENCY & TURNAROUND ASSOCIATION PAGE 2



Annexure 4

FORM 535
CORPORATIONS ACT 2001
Subregulation 5.6.49(2)
FORMAL PROOF OF DEBT OR CLAIM (GENERAL FORM)
ACN 613 362 182

To the Liquidator of KEM Group Pty Ltd {in Liguidation):

1. This is to state that the company was, on 17 July 2017 &) and stiltis, justly and truly indebted to®
............................................................................................................................................................................ for
.......................................................................... AOHAES N eieirrreeeieiicsins s sssrassareeesereeessnesssssnsnsesenses: CEMES
Particulars of the debt are:

Date Consideration® Amount GST Remarks®!
5 included
s
2. To my knowledge or belief the creditor has not, nor has any person by the creditor's order, had or received any

manner of satisfaction or security for the sum or any part of it except for the following:*!

3.8 | am employed by the creditor and authorised in writing by the creditor to make this statement. | know that the
debt was incurred for the consideration stated and that the debt, to the best of my knowledge and belief, still
remains unpaid and unsatisfied.

3 I6r% | am the creditor's agent authorised in writing to make this statement in writing. | know that the debt was
incurred and for the consideration stated and that the debt, to the best of my knowledge and belief, still remains
unpaid and unsatisfied.

DATED this day of 2018

SIENATUIE OF SHEIALOY e e ceiet ittt ea bR rE T8 PP R
INAME 1N BLOCK LETTERS +.uteverevriucseereieesassesenssessesssrasasssrssresss s scssrsstss iassntinssrs essaseess fsesat tssodibessstsat sissn seasasbeansatensansonsassssssiessans
0 Torolh =51 1o 1 OO PSS ST T R R T DU

AUArESS ANT PHOME NO. tovreeeieirrearerereeeeesatsstsstsstessansrnssasensentrarensansios eeiatseestsmsbnsbEsbEsbrssntonssatansssssiesine 1edIEISLLLLOR L P b7 a4 P Ln L am s aes s snaasa e e0s

(by ticking this box you acknowledge &consent to receiving all future correspondence by electronic means)

See Directions overleaf for the completion of this form

OFFICE USE ONLY

POD No: ADMIT - Ordinary $
Date Received: /7 ADMIT - Preferential s
Entered Into IPS/Computer: Reject 5
Amount per RATA s H/Over for Consideration s
PREP BY/AUTHORISED

TOTAL PROOF 5
DATE AUTHORISED i

OL-N-252
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2

3

(4)
(5)

Annexure 4

Directions

Strike out whichever is inapplicable.
Insert date of Court Ordar in winding up by the Court, or date of resolution to wind up, i a voluntary winding up.

Insert full name and address (including ABN} of the creditor and, if applicable, the creditor’s partners. If prepared by an
employee or agent of the creditor, also insert a description of the occupation of the creditor,

Under "Consideration” state how the debt arose, for example "goods sold and delivered to the company between the dates of
..................................................... " "moneys advanced in respect of the Bill of Exchange".

Under "Remarks" include details of vouchers substantiating payment,

Insert particulars of all securities held. Where the securittes are on the property of the company, assess the value of those
securities. If any bills or other negotiable securities are held, specify them in a schedule in the following form:

Date Drawer Acceptor Amount Date Due

S ¢

(6)

If proof is made by the creditor personally, strike the two (2) paragraphs numbered 3.

Annexures

If space provided for a particular purpose in a form is insufficient to contaln all the reguired information In relation to a particular
item, the information must be set out in an annexure.

An annexure to a form must:

(a) have an identifying mark;

(b} and be endorsed with the words:
“This is the annexure of (insert number of pages) pages marked {insert an identifying mark)
referred to in the finsert description of form) signed by me/us and dated {insert date of signing);
and

(c) be signed by each person signing the form to which the document is annexed.

The pages in an annexure must be numbered consecutively.

if a form has a document annexed the following particulars of the annexure must be written on the form:

{(a) the identifying mark; and

(s3] the number of pages.

A reference to an annexure includes a document that is with a form.
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ANNEXURE S Document Received:_
Processed CORE IPS:

NOTICE OF PROPOSAL TO CREDITORS

Dated: 10 August 2018 Voting Pol! Closes: 31 August 2018

KEM GROUP PTY LTD
{IN LIQUIDATION}
ACN 613 362 182 {“the Company”)

Proposal No. 1 for creditor approval

“pyrsyant to Section 477(2){b) of the Corporations Act 2001, that on behalf of the Company, the Ligquidator be
authorised to enter into a Deed of Indemnity with the Australian Taxation Office to the amount of 5197,098.00
(inclusive of GST), to conduct additional investigations into the affairs of the Company and ABT Enterprises Pty

Ltd {In Liquidation} (a related entity).”

Vote on the Proposal No. 1

Please select the appropriate Yes, No or Object box referred to below with a M to indicate your preferred position.

Yes |—_—| 1 approve the proposal
No I:l | do not approve the proposal
Object |:| | object to the proposal being resolved without a meeting of creditors

Far your vote to count, your claim against the Company must have been admitted for the purposes of voting by the
Liquidator. Please select the option that applies to you:

| have previously submitted a proof of debt form and supporting documents
| have enclosed a proof of debt form and supporting documents with this proposal form
| am not a related creditor of the Company

i am a related creditor of the Company™*

1O O [

relationship:
*eg Director, relative of Director, related company, beneficiary of a refated trust.

1 CL-PWOM-REM
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Continued: No. 1

Reasons for the proposal and the likely impact it will have on creditors if_i_t_is' passed:

s  Aliquidator is entitled to be fairly remunerated for undertaking statutory and other duties, including
reporting obligations in acting as a liquidator.

e |am unable to pay my remuneration without the approval of the Creditors, Committee of [nspection,
or the Court.

e Approval by Creditors is efficient and timely, and is less costly than an application to the Court.

e Approval of my remuneration will allow me to progress further investigations in a timely manner to
ensure the prospect of any dividends can be maximised.

Name of creditor

Address
ABN (if applicable) Contact number

Email address

Name of creditor /
authorised person:

Signature: Date:

For your vote to count, you must complete this document and return it together with any supporting documents by no
later than close of business on Friday, 31 August 2018, by email to Mr Andrew Coles at acoles@brifnsw.com.au. Should
you have any queries in relation to this matter, please contact Mr Andrew Coles on (02) 8263 2300,

BRI FERRIER (N5W) PTY LTD
Level 30

Australia Square

264 George Street

Sydney NSW 2000

2 CL-PWOM-REM
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ANNEXURE 6 f)ocument Received:
Processed CORE IPS:

NOTICE OF PROPOSAL TO CREDITORS

Dated: 10 August 2018 Voting Poll Closes: 31 August 2018

KENM GROUP PTY LTD
{IN LIQUIDATION)
ACN 613 362 182 {“the Company”}

Proposal No. 2 for creditor approval

“pursuant to Section 477(2)(b} of the Corporations Act 2001, that on behalf of the Company, the Liguidator be

authorised to engage Craddock Murray Neumann Lawyers to assist with additional investigations into the

Company.”

Vote on the Proposal No. 2

Please select the appropriate Yes, No or Object box referred to below with a M to indicate your preferred position.

Yes I__—l t approve the proposal
No D i do not approve the proposal
Object l:l | object to the proposal being resolved without a meeting of creditors

For your vote to count, your claim against the Company must have been admitted for the purposes of voting by the
Liguidator. Please select the option that applies to you:

El ] have previously submitted a proof of debt form and supporting documents

|__—] | have enclosed a proof of debt form and supporting documents with this proposal form
|:| [ am not a related creditor of the Company

L—_l | am a related creditor of the Company*

relationship:
*#gag Director, relative of Director, refated company, beneficiary of a related trust.

1 CL-PWOM-REM
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Continued: No. 2

Reasons for the proposal and the likely impact it will have on creditors ifitis passed:

»  Aliguidator is entitled to be fairly remunerated for undertaking statutory and other duties, including
reporting obligations in acting as a liquidator.

» {am unable to pay my remuneration without the approval of the Creditors, Committee of Inspection,
or the Court.

e Approval by Creditors is efficient and timely, and is fess costly than an application to the Court.

e Approval of my remuneration will allow me to progress further investigations in a timely manner to
ensure the prospect of any dividends can be maximised.

Name of creditor

Address
ABN (if upplicable} Contact number

Email address

Name of creditor /
authorised person:

Signature: Date:

For your vote to count, you must complete this document and return it together with any supporting documents by no
later than close of husiness on Friday, 31 August 2018, by email to Mr Andrew Coles at acoles@brifnsw.com.au, Should
you have any queries in relation to this matter, please contact Mr Andrew Coles on {02} 8263 2300.

BRI FERRIER (NSW) PTY LTD
Level 30

Australia Square

264 George Street

Sydney NSW 2000

2 CL-PWOM-REM
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ANNEXURE 7 Document Received:
Processed CORE IPS:

NOTICE OF PROPOSAL TO CREDITORS

Dated: 10 August 2018 Voting Poll Closes: 31 August 2018

KEM GROUP PTY LTD
{IN LIQUIDATION]}
ACN £13 362 182 (“the Company”)

Proposal No. 3 for creditor apgproval

“That the remuneration of the Liquidator, his partners and staff for the period 1 November 2017 to 31 July 2018,
calculated on a time basis in accordance with the rates of charge annexed to the Report to Creditors dated
10 August 2018, be fixed and approved in the amount of $71,852.50 plus GST, and that the Liguidator be

authorised to draw that amount forthwith.”

Vote on the Proposai No. 3

Please select the approptiate Yes, No or Object box referred to below with a M to indicate your preferred posttion.

Yes D | approve the propaosal
No D | do not approve the proposal
Obiject D | ohject to the proposal being resolved without a meeting of creditors

For your vote to count, your claim against the Company must have been admitted for the purposes of voting by the
Liquidator. Please select the option that applies to you:

I have previously submitted a proof of debt form and supporting documents
[ have enclosed a proof of debt form and supporting documents with this proposal form
| am not a related creditor of the Company

| am a related creditor of the Company*

HREREEE

relationship:
*ag Director, relative of Director, related company, beneficiary of a related trust.

1 CL-PWOM-REM
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Continued: No. 3

Reasons for the proposal and the likely impact it will have on creditors if it is passed:

o A liquidator is entitled to be fairly remunerated for undertaking statutory and other duties, including
reporting obligations in acting as a liquidator.

e | amunable to pay my remuneration without the approval of the Creditors, Committee of Inspection,
or the Court.

e Approval by Creditors is efficient and timely, and is less costly than an application to the Court.

e Approval of my remuneration will allow me to progress further investigations in a timely manner to
ensure the prospect of any dividends can be maximised.

Name of creditor

Address

ABN {if applicable) Contuact nurber

Email address

Name of creditor /
authorised person:

Signature: Date:

For your vote to count, you must complete this document and return it together with any supporting documents by no
later than close of business on Friday, 31 August 2018, by email to Mr Andrew Coles at acoles@brifnsw.com.au. Should
you have any gueries in relation to this matter, please contact Mr Andrew Coles on (02) 8263 2300.

BRI FERRIER [NSW) PTY LTD
level 30

Australia Square

264 George Street

Sydney NSW 2000

2 CL-PWOM-REM
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ANNEXURE 8 Document Received:
Processed CORE IPS:

NOTICE OF PROPOSAL TO CREDITORS

Dated: 10 August 2018 Voting Poll Closes: 31 August 2018

KEM GROUP PTY LTD
{IN LIQUIDATION)
ACN 613 362 182 (“the Company”)

Proposal No. 4 for creditor approval

“That the previous resolution passed on 20 November 2017 in relation to the Liquidator's future remuneration
be amended to read: that the future remuneration of the Liquidator, his partners and staff for the period 1 August
2018 to the conclusion of the liguidation, calculated on a time basis in accordance with the rates of charge
annexed to the Report to Creditors dated 10 August 2018, be approved to an interim cap of 590,000.00 plus GST,

and that the Liguidator be authorised to drow that amount as and when incurred.”

Vote on the Proposal No. 4

Please select the appropriate Yes, No or Object box referred to below with a M to indicate your preferred position.

Yes |:| | approve the proposal
No !:I I do not approve the proposal
Object D | object to the proposal being resolved without a meeting of creditors

For your vote to count, your claim against the Company must have been admitted for the purposes of voting by the
Liguidator. Please select the option that applies to you:

| have previously submitted a proof of debt form and supporting documents
| have enclosed a proof of debt form and supporting documents with this propoesal form

1 am not a related creditor of the Company

ERNRNRE

[ am a related creditor of the Company*

relationship:
*ag Director, relative of Director, related company, beneficiary of a related trust.

1 CL-PWOM-REM



Continued: No. 4

Reasons for the proposal and the likely impact it will have on creditors if it is passed:

e A lLiguidatoris entitled to be fairly remunerated for undertaking statutory and other duties, including
reporting obligations in acting as a liquidator.

e | am unable to pay my remuneration without the approval of the Creditors, Committee of Inspection,
or the Court.

s Approval by Creditors is efficient and timely, and is less costly than an application to the Coutt,

e Approval of my remuneration will allow me to progress further investigations in a timely manner to
ensure the prospect of any dividends can be maximised.

Name of creditor

Address

ABN (if applicable) Contact number

Email address

Name of creditor [
authorised person:

Signature: Date:

For your vote to count, you must complete this document and return it together with any supporting documents by no
later than close of business on Friday, 31 August 2018, by email to Mr Andrew Coles at acoles@brifnsw.com.au. Should
you have any queries in relation to this matter, please contact Mr Andrew Coles on {02) 8263 2300.

BRI FERRIER {NSW) PTY LTD
Level 30

Australia Square

264 George Street

Sydney NSW 2000

2 CL-PWOM-REM
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ANNEXUREQ | Document Received:
Processed CORE IPS:

NOTICE OF PROPOSAL TO CREDITORS

Dated: 10 August 2018 Voting Poll Closes: 31 August 2018

KEM GROUP PTY LTD
(IN LIQUIDATION)
ACN 613 362 182 (“the Company”)

Proposal No. 5 for creditor approval

“That the internal disbursements claimed by the Liquidator for the period 4 August 2017 to 31 July 2018, in
accordance with the rates of charge annexed to the Report to Creditors dated 10 August 2018, be approved to

an amount of 5448.75 plus GST and that the Liquidator be authorised to draw that amount as required.”

Vote on the Proposal No. 5

Please select the appropriate Yes, No or Object box referred to below with a M to indicate your preferred position.

Yes I:l | approve the proposal
No I:I | do not approve the proposal
Object [:l | object to the proposal being resolved without a meeting of creditors

For your vote to count, your claim against the Company must have been admitted for the purposes of voting by the
Liguidator. Please select the option that applies to you:

| have previously submitted a proof of debt form and supporting documents
| have enclosed a proof of debt form and supporting documents with this proposal form
I am not a refated creditor of the Company

i am a related creditor of the Company*

HRERERN

relationship:
*eg Director, refative of Director, refated company, beneficiary of a related trust.

1 CL-PWOM-REM



Continued: No. 5

Reasons for the proposal and the likely impact it will have on creditors if it is passed;

¢ Aliquidator is entitled to be fairly remunerated for undertaking statutory and other duties, including
reporting ohligations in acting as a liquidator.

s | am unable to pay my remuneration without the approval of the Creditors, Committee of Inspection,
or the Court.

s Approval by Creditors is efficient and timely, and is less costly than an application to the Court.

e  Approval of my remuneration will allow me to progress further investigations in a timely manner to
ensure the prospect of any dividends can be maximised.

Name of creditor

Address

ABN (if applicable) Contact number

Emuail address

Name of creditor /
authorised person:

Signature: Date:

For your vote to count, you must complete this document and return it together with any supporting documents by no
fater than close of business on Friday, 31 August 2018, by email to Mr Andrew Coles at acoles@brifnsw.com.au. Should
you have any queries in relation to this matter, please contact Mr Andrew Coles on (02) 8263 2300.

BRI FERRIER {NSW) PTY LTD
Level 30

Australia Square

264 George Street

Sydney NSW 2000

2 CL-PWOM-REM



Document Received:
Processed CORE IPS:

ANNEXURE 10

NOTICE OF PROPOSAL TO CREDITORS

Dated: 10 August 2018 Voting Poll Closes: 31 August 2018

KEM GROUP PTY LTD
{IN LIQUIDATION)
ACN 613 362 182 (“the Company”)

Proposal No. 6 for creditor approval

“That the previous resolution passed on 20 November 2017 in relation to the Liguidator’s future internal
disbursements be amended to read: That the internal dishursements claimed by the Liquidator for the period 1
August 2018 to conclusions of the Liquidation, in accordance with the rates of charge annexed to the Report to
Creditors dated 10 August 2018, be approved to an amount of 53,000.00 plus GST and that the Liquidator be

authorised to draw that amount as required.”

Vote on the Proposal No. 6

Please select the appropriate Yes, No or Object box referred to below with a M 1o indicate your preferred position.

Yes D 1 approve the proposal
No |:| | do not approve the proposal
Object I:l | object to the proposal being resolved without a meeting of creditors

For your vote to count, your claim against the Company must have been admitted for the purposes of voting by the
Liguidator. Please select the option that applies to you:

| have previously submitted a proof of debt form and supporting documents
I have enclosed a proof of debt form and supporting documents with this proposal form

| am not a related creditor of the Company

oo

[ am a related creditor of the Company*

relationship:
*ag Director, relative of Director, related company, beneficiary of a refated trust.

1 CL-PWOM-REM



Continued: No. 6

Reasons for the proposal and the likely impact it will have on creditors if it is passed:

»  Aliquidator is entitled to be fairly remunerated for undertaking statutory and other duties, including
reporting obligations in acting as a liquidator.

¢ [am unable to pay my remuneration without the approval of the Creditors, Committee of Inspection,
or the Court.

e  Approval by Creditors is efficient and timely, and is less costly than an application to the Court.

e Approval of my remuneration will allow me to progress further investigations in a timely manner to
ensure the prospect of any dividends can be maximised.

Creditor detai

Name of creditor

Acldress

ABN (if applicable) Contact number

Email address

Name of creditor /
authorised person:

Signature: Date:

For your vote to count, you must complete this document and return it together with any supporting documents by no
later than close of business on Friday, 31 August 2018, by email to Mr Andrew Coles at acoles@brifnsw.com.au. Should
you have any queries in relation to this matter, please contact Mr Andrew Coles on {02} 8263 2300.

BRI FERRIER (NSW) PTY LTD
Level 30

Australia Square

264 George Street

Sydney NSW 2000

2 CL-PWOM-REM



